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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Honorable Judge and 
Members of the Commissioners Court 
Nolan County, Texas 
 
Report of the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of Nolan County, Texas, (the County) as of and for the year ended September 30, 2016, and the 
related notes to the financial statements, which collectively comprise the County’s basic financial statements as listed in the table 
of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States.  Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of 
the governmental activities, each major fund, and the aggregate remaining fund information of the County, as of September 30, 
2016, and the respective changes in financial position for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Table A-1 
Nolan County’s Net Position 

 

2016 2015

Current and Other Assets $ 12,175,126           $ 11,081,618           

Restricted assets 2,721,894             1,191,165             

Capital and Non-current Assets 19,732,715           18,162,309           

Total Assets 34,629,735           30,435,092           

Deferred Outflows 1,624,956             528,419                

Current Liabilities 91,054                  115,887                

Long Term Liabilities 19,086,517           16,360,682           

Total Liabilities 19,177,571           16,476,569           

Deferred Inflows 110,362                -                        

Net Investment in Capital Assets 4,562,394             3,263,981             

Restricted 1,238,398             1,247,070             

Unrestricted 11,165,966           9,975,891             

Total Net Position $ 16,966,758           $ 14,486,942           

Governmental Activities

 
Changes in Net Position—Nolan County’s net position increased by approximately $3 million during the current 
fiscal year.   
  
 Figure A-3 
 SOURCES OF REVENUE FOR FISCAL YEAR 2015 

 
 

 

Revenues

Taxes

Charges for
Services

Grants &
Contributions

Miscellaneous

Governmental Activities—Total revenues for 
the fiscal year ending September 30, 2016 were 
$13 million.  Approximately 82% of the County’s 
revenue comes from various taxes.  Property tax 
revenue decreased 2.2%.  Charges for services 
were 12%, operating grants and contributions at 
4% and capital grants and contributions at 1%.  
Earnings from investments were less than 1%. 
 
Expenses increased by $900 thousand or 9% from 
the prior year.   
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
To the Honorable Judge and  
Members of Commissioners Court 
Nolan County, Texas: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States, the financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of 
Nolan County, Texas (County), as of and for the year ended September 30, 2016, and the related notes to the financial statements, 
which collectively comprise the County’s basic financial statements, and have issued our report thereon dated January 13, 2017. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the County’s internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
County’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the County’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility 
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the County’s financial statements are free from material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
 
 
 
 
 
 
 
 






